US Market and Macro Narratives for the week ending 11t Sept 2026

1. Weekly Market Performance

The US market ended the week lower, with the S&P 500 down 0.8% to 7,656.98, the
Nasdaq down 0.7% to 26,333.04, and the Dow Jones down 1.6% to 52,573.29,
despite a late-week rebound that broke a four-day losing streak.

2. Technical Structure & Market Leadership

Leadership remained narrow, concentrated in mega-cap tech and select
communication services names, while small caps and cyclicals lagged. Breadth
weakened as rising long-duration yields pressured rate-sensitive sectors. The key
technical catalyst is the September 16 Fed meeting, with markets watching whether
elevated yields continue to cap upside momentum.

3. Macro & Monetary Policy Context

August CPI held at 3.4% YoY, while core CPI rose 0.3% MoM, slightly hotter than
expected. Producer prices accelerated 0.4% MoM, driven by a 1.1% jump in goods
prices and outsized increases in diesel (+24.1%) and gasoline. Treasury yields
approached 5%, reinforcing expectations of a Fed rate hike next week. Key catalysts
ahead include the Fed decision, jobless claims, and ongoing oil-driven inflation
pressure.

4. Fiscal or Domestic Economic Factors

No major fiscal developments shifted sentiment, but elevated fuel costs and firming
producer inflation continue to shape expectations for tighter financial conditions.
Bond-market repricing remained the dominant domestic macro force.

5. Notable Stock Specific Movements

o Apple (AAPL) near $326 continues to build structural momentum following its
latest product cycle. Price hikes on the iPhone Pro line, new Apple Intelligence
features, and reports of an in-house N1 wireless chip reinforce deeper vertical
integration.

o« Amazon (AMZN) around $252 saw a cyclical 2.5%—4% pullback despite
strong YTD gains. Earlier momentum was driven by a standout Q2 print and
accelerating AWS growth; the recent dip reflects short-term consolidation.

e« Chevron (CVX) at $212.76 remains near 52-week highs, supported by
structural elevated crude prices as WTI hovers near $100/bbl.

o Citigroup (C) around $138.50 continues a structural multi-year turnaround,
with revenue up 14% and net income up 45% as simplification efforts free
capital and lift margins.
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6. Structural vs Cyclical Drivers of Market Performance

Structural drivers included persistent inflation pressures, broadening core PPI
strength, and elevated energy prices. Cyclical forces included rate-sensitive sector
weakness, oil-driven volatility, and positioning ahead of the Fed meeting. Tech
leadership remained structural, while small-cap softness was cyclical, tied to rising
yields.

7. Geopolitical Risk Assessment

Structural risk stems from escalating US—Iran conflict, with Brent crude surging above
$108/bbl, its strongest weekly gain since mid-July, driven by fears of prolonged supply
disruption. Cyclical risk includes near-term inflation passthrough and volatility spikes
tied to tanker strikes and missile exchanges. The key catalyst is duration and
escalation of supply disruption.

Specific geopolitical event: The US targeted Iranian oil tankers while Iran launched
missiles at US warships and commercial vessels, intensifying concerns over global
energy flows.

8. Investor Positioning Rationale

Investors maintained a cautious risk-off tilt, rotating toward energy, commodities, and
cash while trimming duration-sensitive equities. Tech remained selectively bid, but
breadth stayed narrow as markets priced higher Fed odds.

9. Market Outlook for the week starting 14™ September 2026

The coming week hinges on the Fed’s September 16 decision, ongoing oil price
volatility, and fresh inflation data. With yields elevated and geopolitical tensions
unresolved, markets face a delicate balance between resilient earnings and tightening
financial conditions. The expected tone for the week ahead is cautious and
data-dependent.
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